
Insure Tennessee 

Coverage for Tennessee’s uninsured that is market-based, 
promotes personal responsibility, addresses cost, and is a big 
step towards real healthcare reform in Tennessee. 



Insure Tennessee 

What is Insure Tennessee? 
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Insure Tennessee 

Insure Tennessee is an alternative approach that promotes personal responsibility, 
addresses cost, and is a big step toward true healthcare reform in Tennessee. The 
program will: 

138% FPL 
$16,000/yr for 
an individual 

Provide health insurance coverage  to more than 200,000 uninsured 
Tennesseans who earn less than 138 percent of the federal poverty 
level (FPL) without creating new taxes for Tennesseans. 

What is Insure Tennessee? 

• 54% are working 
• Mostly in: 

• Food Service 
• Construction 
• Cleaning and 

Maintenance 
• Sales 
• Transportation  
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Insure Tennessee 

Why is Insure Tennessee 
necessary? 
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Insure Tennessee 

The Affordable Care Act (ACA) and subsequent Supreme Court ruling created a 
coverage gap. This gap includes individuals: 
 

1. Who do not qualify for Medicaid coverage 
 

2. Make too little to qualify for tax credits to help buy coverage in the federal Health 
Insurance Marketplace 
 

3. Who may not be able to afford coverage through the Marketplace even with tax credits. 

 

Why is Insure Tennessee necessary? 

138% FPL 100% FPL 0% FPL 400% FPL 
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Coverage gap 
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Insure Tennessee 
Why is Insure Tennessee necessary? 

Failure to provide this coverage has negative consequences not only for the 
uninsured, but also for: 
 
 

 

Tennessee Hospitals 

Tennessee Business 

Tennessee’s Economy 

Tennessee’s hospitals must provide emergency care without 
reimbursement and must do so in the face of other ACA-related cuts. 

Tennessee businesses will be subjected to ACA tax penalties if Tennessee 
fails to provide coverage for these individuals. 

Individual Tennesseans and Tennessee businesses are currently paying a 
variety of new ACA-related federal taxes, but the state is not experiencing 
the full benefit of those dollars as they are not flowing back into our state 
to pay for the healthcare services delivered to these uninsured individuals. 
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Insure Tennessee 

What makes Insure 
Tennessee different? 
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Insure Tennessee 
What makes Insure Tennessee different? 

Insure Tennessee is the logical next step in 
Tennessee’s Delivery System Reform Initiative. 
 
• Launched in 2013, the main focus of the 

initiative to date has been on aligning 
incentives at the provider level, through 
payment reform, to reward the delivery of 
high-quality cost-effective care. 
 

• Insure Tennessee is designed to align 
incentives at the consumer level by 
promoting personal responsibility so that 
both patient and provider will be working 
toward the common goal of improved 
health outcomes. 
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Insure Tennessee 

Eligible Tennesseans will choose 
between two options  

What makes Insure Tennessee different? 

Volunteer Plan Healthy Incentives Plan 

Under this plan, members would receive 
a fixed contribution voucher to purchase 
employer-sponsored insurance in the 
private market. The voucher would be 
used to pay for out-of-pocket expenses 
associated with that private coverage. 
The value of the voucher would never 
exceed the cost of providing coverage for 
the member if he or she were enrolled in 
the Healthy Incentives Plan. 

Under this plan, members would be 
enrolled in an alternative plan with 
Healthy Incentives for Tennesseans (HIT) 
accounts, into which members can earn 
contributions by making healthy choices 
and utilizing the health care system 
appropriately. Funds in these accounts 
may be used to offset a portion of cost 
sharing obligations which are a 
mandatory component of this plan.  
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Insure Tennessee 

How is Insure Tennessee 
fiscally sound and sustainable? 
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Insure Tennessee How is Insure Tennessee fiscally 
sound and sustainable? 

• The program will not create any new taxes for Tennesseans. 
 

• Payment and delivery system reform will help to control cost 
growth in healthcare statewide. The program will also reduce 
healthcare spending in other state agencies. 

 
• Insure Tennessee will leverage the enhanced federal funding which will 

pay for between 90 and 100 percent of the cost and in doing so will bring 
federal tax dollars Tennesseans are already paying back to the state. 

 
• Once the federal match decreases below 100 percent, Tennessee 

hospitals have committed to covering the state’s portion of the cost. 
 

• The program will automatically terminate in the event that either federal 
funding or support from the hospitals is modified in any way. 
 

New 
Taxes 
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Insure Tennessee 

In Conclusion: 

• Insure Tennessee is now an option as Governor Haslam negotiated a 
great alternative approach that is a real Tennessee solution. 
 

• Insure Tennessee is a Tennessee specific plan that – unlike the 
national law and traditional Medicaid expansion – is market-based, 
promotes personal responsibility, addresses cost, and is a big step 
toward true healthcare reform in Tennessee. 
 

• The plan would need to be approved by the Tennessee General 
Assembly and receive formal approval from federal officials at CMS 
before implementation. 
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